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SUBJECT: TYMESHARE TIME SHARING SERVICES APPLICATION 
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SUMMARY. EMBASSY VISITED BY TOKYO KOKUSAI TYMESHARE REPRE- 
SENTATIVE WHO REQUESTED CONTINUED ASSISTANCE FROM EMBASSY 
AND WASHINGTON FOR TYMESHARE'S EFFORTS TO OBTAIN JAPANSESE 
GOVERNMENT APPROVAL OF TYMESHARE'S TIME SHARING SERVICES 
APPLICATION. EMBASSY REQUESTS WASHINGTON VIEWS AND ADVICE 
ON FURTHER APPROACHES TO GOJ. END SUMMARY. 

1 . HOWARD N. SACHAR, DIRECTOR OF KOKUSAI TYMESHARE TOKYO 
OFFICE. VISITED EMBASSY ON OCTOBER 27 TO BRIEF US ON 
LATEST DEVELOPMENTS IN TYMESHARE'S ATTEMPTS TO OBTAIN 
MINISTRY OF POSTS AND TELECOMMUNICATIONS’S (MPT) APPROVAL 
FOR TIME SHARING SERVICES APPLICATION WHICH HAS NOW BEEN 
PENDING FOR APPROXIMATELY ONE YEAR. 

2. AS REPORTED REFTEL B, EMBOFF VISITED MPT (COUNSELOR 
SHIRAI) ON SEPTEMBER 12 TO EXPRESS DEPARTMENT'S 
LIMITED OFFICIAL USE 
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PLEASURE WITH APPROVAL OF CONTROL DATA CORPORATION S 
TIME SHARING SERVICES APPLICATION AND TO INQUIRE AS 
TO PROGRESS OF TYMESHARE APPLICATION. ADDITIONALLY, 

EMBOFF ACCOMPANIED FCC COMMISSIONER ROBERT E. LEE ON 
VISIT TO MPT (ADMINISTRATIVE VICE MINISTER HIROSE AND 
OTHERS) IN EARLY OCTOBER. LEE RAISED TYMESHARE AP- 
PLICATION MATTER WITH HIROSE AND STATED THAT U.S. 
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FOLLOWING CASE CLOSELY. 

3. TYMESHARE'S REP. MR. SACHAR, HAS NOW CONVEYED HIS 
COMPANY'S GROWING CONCERN AND IMPATIENCE WITH WHAT 
THEY VIEW AS FOOT DRAGGING ON PART OF KDD, WHICH MUST 
AGREE TO APPLICATION BEFORE MPT CAN APPROVE IT. SACHAR 
STATED THAT KDD INVESTIGATION TEAM, WHICH VISITED 
TYMESHARE'S COMPUTER CENTER IN CUPERTINO, CALIFORNIA 
IN SEPTEMBER, DID FIND CERTAIN PROBLEMS WITH CONFIGURA 
TION OF OPERATIONS WHICH COULD HAVE RESULTED IN 
MESSAGE SWITCHING (ILLEGAL UNDER JAPANESE LAW). HOW- 
EVER SACHAR INSISTS THAT THESE PROBLEMS HAVE BEEN 
CORRECTED. TYMESHARE AND ITT (WHICH HAS BEEN ACTING 
AS PART-TIME INTERMEDIARY BETWEEN TYMESHARE AND KDD) 
HAVE NOW RUN FURTHER TESTS ON CUPERTINO COMPUTER 
SYSTEM, AND TYMEWHARE BELIEVES ALL LEGITIMATE 
QUESTIONS THAT KDD MAY HAVE ON MESSAGE SWITCHING 
HAVE BEEN RESOLVED. ACCORDINGLY, TYMESHRE SEES NO 
LEGITIMATE REASON FOR HOLDING UP APPLICATION FURTHER. 

4. SACHAR EXPRESSED BELIEF THAT KDD’S RELUCTANCE TO 
GIVE GREEN LIGHT FOR MPT APPROVAL OF TIME SHARING 
SERVICES APPLICATION IS DUE TO KDD'S DESIRE TO DELAY 
TYMESHARE OPERATIONS UNTIL KDD-ITT TIME SHARING SER- 
VICES SYSTEM IS UNDER WAY. KDD-ITT TIME SHARING 

PLANS WERE REPORTED INENGLISH LANGUAGE JAPAN ECONOMIC 
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JOURNAL ON OCTOBER 25. SACHAR ALSO BELIEVES THAT A 
SERIES OF VERY TECHNICAL QUESTIONS WHICH TYMESHARE HAS 
BEEN RECEIVING FROM KDD ABOUT ITS OPERATIONS RESULTS 
FROM KDD DESIRE TO PROBE INTO PROPRIETARY INFORMATION 
OF TYMESHARE. TYMESHARE HAS BEEN RESPONDING TO 
QUESTIONS, BUT HAS DECIDED THAT ALL RELEVANT INFORMA- 
TION HAS BEEN GIVEN TO KDD AND THAT FURTHER DISCUSSIONS 
ON TECHNICAL LEVEL UNNECESSARY AND UNWISE. 

5. SACHAR NOW BELIEES THAT SOME SORT OF POLITICAL 
INTERVENTION AT HIGH LEVEL IS NECESSARY TO SPUR KDD 
AND MPT TO APPROVING TYMESHARE'S APPLICATION. SACHAR 
HAS ALREADY ASKED TO TALK WITH STR STRAUSS IF LATTER 
COMES TO TOKYO. MR. ALDEN HEINTZ OF TYMESHARE OFFICE 
IN CUPERTINO IS REPORTED TO BE HAVING MEETINGS WITH 
FCC COMMISSIONER LEE THIS WEEK, AND SACHAR WILL BE 
SPEAKING WITH HEINTZ EARLY NEXT WEEK TO DETERMINE 
WHAT TYMESHARE'S NEXT MOVE SHOULD BE. DEPENDING 
UPON RESPONSIVENESS OF KDD (OR LACK OF RESPONSE) TO 
LATEST TESTS OF CUPERTINO COMPUTER SYSTEM, TYMESHARE 
MAY SEEK STRONGER U.S. G. EFFORTS TO BRING ISSUE TO A 
CONCLUSION. ONE POINT OF LEVERAGE WHICH SACHAR 
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SUGGESTED THE U.S. G. COULD CONSIDER USING IS WITH 
HOLDING USDOC APPROVAL OF EXPORT LICENSE FOR TYME- 
SHARE EQUIPMENT WHICH HE SAYS KDD AND ITT WILL BE 
USING FOR THEIR JOINT TIME SHARING SERVICE OPERATIONS 
IN JAPAN. ACCORDING TO SACHAR, TYMESHARE IS PRO- 
HIBITED BY LAW FROM REFUSING TO SELL EQUIPMENT, BUT 
USDOC APPROVAL IS NECESSARY BEFORE EXPORT CAN TAKE 
PLACE. 

6. EMBASSY REQUESTS WASHINGTON VIEWS ON TYMESHARE 
CASE AND ON QUESTION OF HOW BEST TO ACQUIRE KDD 
RESOLUTION OF PENDING APPLICATION IN NEAR FUTURE. 
MANSFIELD 
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